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REPORT OF THE CHAIRMAN 


OF THE FISHING VESSEL INSURANCE PLAN MANAGEMENT COMMITTEE 


The Management Committee met twice during the year. A national base premium rate was 
established in accordance with a suggestion made by the Auditor General and a formalized risk 
rating procedure was introduced in all regions. An undertaking that was in the planning stages 
for many years was completed in February of this year when the Chartered Insurance Institute of 
London, England presented a specially designed marine insurance course for some 33 regional 


and district managers of the Plan. 


The Fishing Vessel Insurance Plan staff was restored to its previous strength. An 
amendment package to the Fishing Vessel Insurance Regulations was drafted and it is hoped to 
implement these changes, which include provision for Protection and Indemnity cover and a 
Death Benefit Payment, in the coming year. Investigations were begun into the possibility of 


modifying the present or creating a new computerized information system. 


Staff Changes 


Mr. Ian Perceval retired. At the time of his retirement Mr. Perceval was Regional 


Manager of the Fishing Vessel Insurance Plan, Pacific Region. 


Mr. A.M. Walters of Winnipeg also retired during the year. Mr. Walters was the Regional 


Manager of the Plan in the Central Region. 


Three new appointments at the regional manager level were made during the year. They 
were: 
Mr. A.B. Tanglin — Pacitic Region 
Mr. G.H. Petrié = Oritario Region 


Mr. A.W. Kathan —- Central Region 


Financial Performance 


The Plan's performance showed a surplus of claims over premiums of $ 830,916. When 
administrative expenses of $ 1,498,874 are taken into account the net deficit for the year was 
$ 2,329,790. At the beginning of the year the Plan's reserve fund stood at $ 10,625,283, and this 
was 5.8 per cent of the total insured value of $ 182,699,404. At the end of the year the reserve 
fund totalled $ 9,794,367 which was 5.1 per cent of the total insured value of $ 191,228,711. 
Administrative expenses of $ 1,498,874 were 0.78 per cent of the total insured value. The net 
loss in this year can be attributed to an increase in the number of claims and a decrease in 


premium income. 


Outstanding Claims 


Claims which had not been settled as of March 31, 1981 have not been included in this 


statement. 


SCHEDULE I 
3-YEAR TABLE 


PREMIUMS RECEIVED AND CLAIMS PAID 


NET INCREASE 


FISCAL YEAR IN FUND 


NET PREMIUMS RECEIVED 


Increase 
over No. 
Previous Year 
% % 
1978-79 eco are 20.9 345 35258, 602 29.4 2,000,770 
(23TPC) 


1979-80 4.154,316 ( -21.0 ) 333 3,531,459 8.4 
(21TPC) 


1980-81 3,768, 386 £9.29 1 4,599,302 


NET CLAIMS PAID 


Increase 
over 
Previous Year 


622),857 


30.2 


(TPC) Third Party Claims) 


SUMMARY OF F.V.I.P. VESSEL COVERAGE sar’ 


FISCAL YEAR 1980-81 


*POLICIES aan. 
Premium 
% 
VESSEL CATEGORIES te ee Refunds peace $ pver Claims 
claims) 
eas 


Receipts Net 
2 Bee ee Era eee ean Rae ae ae Oe a eee ere Rees nay 


Category 1 (Open Boats) fAlRS! 1,430,983 54,227 1,376,756 264 60.4 1,485,721 


Category 2 (Decked Boats 65' and «nder) 27.8 2,013,847 98,777 1,915,070 157 35.9 2,836,490 -921, 420 
(22TPC) 


Category 3 (Decked Boats over 65') a 480,749 8,652 472 ,097 14 3.2 194,545 277, 552 
( 4TPC) 


TOTAL 7,708 0 3,932,939 | 164,551 3,768, 388 437 100.0 4,599,302 -830,915 
( 45TPC) 


(TPC) Third Party Claims 
* Computer Figures 


Category 4 (Sealing Vessels) 


SCHEDULE TIT 
Claims Settled in Fiscal Year ended March 31, 1981 


by Cause and_Type of Loss and by Region 


Cause of Loss Total All Other Total Indemnity Paid 
and Region Loss Claims Claims Total 
FIRE 
Newfoundland 8 4 i $ 622,248 
Maritimes eal 18 Sie) UG/,95L 
Quebec 6 2 8 100,321 
Ontario - 2 2 20,761 
Western - ip il 710 
Pacific i S) 14 BLOG S27 
Total 46 30 70 eyo lsoLe 
STORMS 
Newfoundland 8 idl 19 84,760 
Maritimes 9 ae | 36 202 , 940 
Quebec UBL 12 23 128,715 
Ontario - it Hl Sire oto rs 
Western a 8 9 T4552 
Pacific = 2 2 25,779 
Total 2g 61 90 460,778. _ 
OTHER 
Newfoundland 9 a a aN Oy) 26 342,194 
Maritimes 17 96 (28TPC) alae 826, 859 
Quebec 4 IST eh 26) 7 169,150 
Ontario si LAC 2TPC } 16 120,796 
Western uf 40 Al 44,484 
Pacifie 3) AS (ULES) oe 603,724 
Total 4) 229 (45TPC) 270 2 WOT e207 
ALL CAUSES 
Newfoundland 25 22. Jae.) 57 1,049,202 
Maritimes 47 142 (28TPC) 189 19075750 
Quebec a) Oy ales) 48 398,186 
Ontario i 1290 2TPC) 19 145,389 
Western } 49 Sil 59,945 
Pacific 20 So (LUTE) 73 948, 830 
Total 116 321 (45TPC) 437 4,599, 302 


(TPC) Third Party Claims 


FISHING VESSEL INSURANCE PLAN 
STATEMENT OF RECEIPTS AND EXPENDITURES 
FOR THE YEAR ENDED MARCH 31, 1981 


PREMIUM REVENUE RECEIVED 


Premiums Received 


Less: Premiums Refunded 


CLAIMS PAID 


Third Party Claims 


Recoveries 


DEFICIT 


$ 3,932,938 


164,552 


3,768, 386 


4,469,006 


228,741 


4,697,747 


98,444 


4,599,303 


-830,917 


SCHEDULE IV 


SCHEDULE V 


FISHING VESSEL INSURANCE PLAN 
SCHEDU! E OF ADMINISTRATIVE EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1981 (with comparative figures for March 31, 1980) 


The estimated administrative expenditures for the Plan exclusive of office accomodation 
and legal advice by the Department of Justice, under the Vote of the Department of Fisheries and 
Oceans are as follows: 


1980-81 1979-80 

Salaries 1,232 ,848.53 ~ 1,212,898.00 
Travel and removal expenses 136 5415.62 147,803.00 
Professional and special services 32,769.92 22,073.00 
Telephone and postage 26,872.15 N/A 
Capital Equipment 

(automobile & salvage equipment) 9,100.00 53,224.00 
Office supplies 14,985.92 12,631.00 
Office equipment and 

miscellaneous repairs 10,801.44 14,170.00 
Miscellaneous 35 ,080. 33 19,345.00 


TOTAL EXPENSES 


$1,498 873.91 


$1,482 144.00 
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